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System Hierarchy 
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TABLE  2 

Socio-Economic Characteristics of Households Receiving Zakat (%) 
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 The picture in urban areas is, although somewhat different but 
inconclusive. According to Table 5, wealth of recipients’ households on the 
average is significantly higher than that of non-beneficiaries. Further, per 
capita overall and meat expenditure by recipients are also appearing 
significantly different from non-beneficiaries. Expenditures on gas or oil 
used as cooking fuel and Index of Household Assets are considerably higher 
as compared to non-beneficiaries. 

V.  CONCLUDING REMARKS 
The system of Zakat has a source of funding which is independent of the 
government’s budget and indeed this appears as one of its great strengths as a 
social safety net in a resource impoverished economy where social sector 
outlays come under pressure from budgetary constraints. To realize the full 
advantage from the system, comprehensive research regarding problems and 
prospects is imperative. This study in essence following direction and 
summarizes findings from 400 detailed interviews with recipients and non-
beneficiaries in the field. Major insights from the field are recapitulated 
below: 

● There are serious delays in the disbursement of the allowance to 
beneficiaries and absence of regular monitoring arrangements. 

● Ease of access is a major issue both in terms of entering into and 
getting benefits from the system. 

● There is a need to improve the targeting of beneficiaries and reduce 
leakage in the distribution of Zakat. Criteria for eligibility should be 
carefully thought out and made explicit. Members of Local Zakat 
Committees should be assisted in identifying individuals. There 
should be more deliberate efforts to include widows, especially in 
the rural areas. 

● A fundamental concern is that the Guzara allowance breeds 
dependence among its recipients. It is argued that it would be far 
better if the government uses the money to setup income-generating 
projects for the Mustahiqeen. In fact, this seems to be the direction 
the present government is pursuing. 

● The disbursement of Zakat to districts according to the population 
share is also a major concern. There should be some mechanism to 
incorporate the local deprivation level into the disbursement 
formula. 
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● The study explored that all recipients are below the poverty line, 
have large families, majority is illiterate and virtually have no 
durable household goods. 

● No significant dissimilarities in important socio-economic 
indicators between recipients and non-beneficiaries are evident from 
the study. However, this result is indicative due to caveats in 
selecting non-beneficiaries. 

 In conclusion, it can be said that the need exists for a methodical review 
of the Zakat system, which suffers from relatively low coverage, targeting 
problems and low ease of access. It is important to note that some of the 
Zakat recipients may always need income-supplementing transfers. 
Furthermore, the disbursement criteria will also have to be made responsive 
to considerations of greater backwardness and poverty in some parts of the 
country. 
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